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HOME PRICES AND SALES DROP AMID
STRICT POLICIES

The combined effects of stringent
housing regulations and the sovereign
debt crises in Europe and the US, during
the traditional low season of Chinese
New Year, led to a drop in the volume of
home-sale transactions, with Mainland
residents preferring to adopt a wait-and-
see attitude.

According to China’s National Bureau

of Statistics, the total transacted area

of residential units dropped for two
consecutive quarters across the country.
Although the central bank’s reduction

of the required reserve ratio by 0.5
percentage points to 20.5% in February
aroused market expectations of credit
loosening, we do not expect market
sentiment to improve under the current
strict requlatory environment. At the same
time, inventory in major cities remained
at high levels, while developers are
suffering from a severe lack of capital. If
sales remain weak in the second quarter
and banks do not relax credit, developers
will face increased funding pressure and
will have to cut prices to boost sales or
sell projects to other companies in an
attempt to reduce their debt ratios. Small
to medium-sized developers which are
poorly managed may find themselves
exposed to the threat of mergers and
acquisitions or liquidation.

The central bank reduced the required
reserve ratio by 0.5 percentage point to

20.5% in Feb

Shanghai

In the first quarter of 2012, the performance
of Shanghai’s luxury residential market
was sluggish, with the average home price
falling to RMB48,660 per sq m. However,

some developers performed well as they
cut prices in order to retrieve capital.

Meanwhile, the luxury leasing market was
strong. The average monthly rent rose 3.5%
quarter on quarter to RMB 171.2 per sq m,
while occupancy rates remained at 88.5%.

In the first quarter, the Shanghai
government clarified that the term ‘local
family households’ excludes non-local
families who have held residence permits
for over three years, meaning that non-
local families cannot purchase second
homes. Home purchase restrictions,
which are unlikely to relax, will continue
to suppress housing demand. Meanwhile,
amid decreased sales, developers

will extend their price-cut strategy. We
therefore expect prices in the luxury
residential sector to continue to drop.

Beijing

During the traditional low season of
Chinese New Year, only two projects
received presale consent in the first
quarter, providing a total of 96 luxury units
in Beijing. 416 primary luxury units were
transacted in the quarter, a 36% quarter-
on-quarter decrease and a new low since
the financial crisis in 2008. Prices also
dropped 1.2% from the previous quarter.
On the leasing front, the vacancy rate
edged up 0.5 percentage point to 13.5%.
The debt crises in Europe and the US
have forced many multinational firms

and institutions to reduce their number
of expatriate staff and accommodation
budgets. Demand from expatriates fell
and the average monthly rent of luxury
projects dropped 1.6% quarter on quarter
to RMB143.9 persq m.

The supply and sales of primary luxury
residential projects are expected to
rebound in the second quarter. However,
under the current regulatory measures—

which are unlikely to be relaxed—non-
locals will still require five-year’s tax and
social security proof to buy homes in
the city. Meanwhile, the property tax—
already implemented in Shanghai and
Chongging—is likely to be extended to
other cities. In the coming year, supply
and sales are expected to remain at low
levels, while prices will continue to fall.
Performance in the leasing market will
improve with rents remaining stable
during peak seasons, despite weaker
demand from expatriates.

Guangzhou

Guangzhou’s luxury residential market
was quiet in the first quarter. Though

the supply of luxury residential projects
increased 13.4% from the previous
quarter, transaction volume fell 39.3%,
due to weak market demand. Luxury home
prices dropped 0.4% quarter on quarter to
RMB30,100 per sq m in the first quarter,
while the average monthly rent rose 2.0%.

Despite the government’s emphasis on
the continued implementation of curbing
measures, some details of the measures
were relaxed. Since the end of Chinese
New Year, some banks have reduced the
mortgage rate of first homes to 85% of the
benchmark lending rate. This relaxation of
mortgage loans is expected to stimulate
housing transactions.

In the second quarter, some large luxury
projects will come online. However, the
residential market will still be largely
affected by regulatory policies. Inventory
had reached a relatively high level of 14
million sq m. If the sales pace continues
as it had over the past year, it will take
almost three years for this inventory to be
absorbed. With a combination of slower
economic growth, we expect overall
residential prices in Guangzhou to drop a
further 10%. In the luxury sector, we do not
expect a significant price decrease, due to
the shortage of luxury projects.
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The central government lowered the
forecast of economic growth in 2012 to
7.5%, the first time in eight years, while
CPlis estimated to grow by 4%. However,
the market generally expects economic
growth to exceed 8% this year.

Figure 1
Real GDP growth in China
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Source: National Bureau of Statistics / Economist Intelligence Unit

The People’s Bank of China lowered the
required reserve ratio by 0.5 percentage
point, the first time in this year. But

we expect the central government
would maintain its property tightening
measures, while some cities may fine-
tune current policies.

Figure 2
Required reserve ratio for large
financial instituions
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Economic indicator and real estate policies

Table 1
Economic indicators

Latest reading Beijing Shanghai Guangzhou Hong Kong
o +8.2% +11.0% +4.3%#
GDP growth Q12012 +7.0% oM 01) 01)
Total GDP o o
contribution to Q12012 3.5% (‘;31/1") (22'311") n/a
the country
. o o +5.1% +5.4%
Inflation rate Q12012 +4.0% +4.2% (Jan-Feb) (Jan-Feb)
Unemployment o o o 3.4%#
rate 1201
t 20M 1.4% 4.2% 2.6% (Q12012)
FDI in real estate n/a $1.4B $523.0M $1.1B $725.1B
(uUsb) (2010) (2003) (2010) (2009)
Year-on-year +8.5% +16.7%
growth in Q12012 +18.8% +29.2% (Jén)" (position,
(utilised) FDI 2010)
Year-on-year
: . o o +14.0% +15.2%
g;(l)::th in retail Q12012 +14.3% +10.6% (Jan-Feb) (an-Feb)
':ar;:'e lending Mar 2012 6.65%"  6.65%A 6.65%" 5.00%"
Source: CEIC / National Bureau of Statistics of PRC / Census & Statistics Department of HKSAR
A People’s Bank of China # Provisional * HSBC prime lending rate

Table 2
Major real estate market policies

Policy Policy details ng:t've g:)t;ﬁiiable
The People’s Bank The People’s Bank of China lowers ~ Feb 2012 Nationwide
of China lowers the the required reserve ratio of
required reserve ratio large financial institutions by 0.5
by 0.5 percentage point  percentage point to 20.5%.
The central government  The central government Q12012  Nationwide
emphasises the repeatedly emphasises that
continual implantation it would maintain its property
of strict property tightening policies and promote
market control policies  the return of home prices to
reasonable levels.
Property tax trial to be National Development and Reform  Mar2012  Nationwide
extended to other cities Commission says that property
at the right time tax trial would be extended to
other cities than Shanghai and
Chongging at the right time.
Shanghai government Shanghai government clarified Mar 2012 Shanghai
clarifies the meaning that the term “local family
of “local family households” excludes non-
households” local families who have even
held residence permits for over
three years, which means such
non-local families still cannot
purchase second homes.
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Table 3
Average prices, rents, vacancy rates and yields [11[21(3]

. Price Rental .
City (USS psm) (USS psm per month)  vacancy rate Yield
Beijing $5,423 $57.3 3.5% 7.4%
Guangzhou $4,369 $23.7 16.0% 5.6%
Shanghai $7,914 $43.6081 6.7% 6.5%
Hong Kong $21,682 $68.8 2.9% 3.5%
[1] Average prices and rents are derived from different baskets of buildings, hence the two should not be used to
estimate average yields.

[2] Prices and rents are calculated on gross floor areas.
[3] Rental basket revamped since the first quarter of 2012.

Table 4

Supply and demand indicators

City Indicators Comments

Beijing o Sun Palace Building and Guancheng o Office developments in non-core
Plaza in the vicinity of the Lufthansa areas with relatively good quality are
area were launched, providing significant sources of Grade-A office
80,000 sqg m of Grade-A office space. supply, including Guohai Plaza to be

. launched in the second quarter.
o Net take-up of Grade-A offices
amounted to 133,588 sq m, with o Although the net absorption of Grade-A
vacancy rate further edging down by office space has been slowing down,
0.7 percentage point to 3.5%. vacancy rate is anticipated to continue
dropping due to limited supply.

Guangzhou * Two new buildings were completed, o New supply focused on Pearl River New
adding about 135,000 sq m of new City CBD, which has become relatively
Grade-A office space to the market. mature after five years of development.

¢ Grade-A office sales reached 55,000 e The quarter-on-quarter drop in office sales
sq m, down 17% quarter on quarter. narrowed even during the traditional
low season in the first quarter, reflecting
investors' positive market outlook.

Shanghai * Three Grade-A office buildings were e The buildings were Green Tech Tower,
completed outside Shanghai's CBD Longyu International Plaza and SML
areas, adding a total of 148,000 sq Centre Tower.

m of space to the stock. X .
e Grade-A office buildings to be completed
¢ Given strong demand, the vacancy in the second quarter had already
rate remained low at 6.7% and the registered high pre-lease rates.
market witnessed a number of large
leasing transactions involving floor
plates of over 10,000 sq m.

Hong Kong  * Corporates scaled back their ® Hysan Place in Causeway Bay will
operations amid the uncertain be launched in the second quarter,
global economy, dragging down providing about 26,000 sq m of Grade-A
demand for Grade-A offices. office space.

Peak

Prime Office
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Hong Kong Trough

Figure 3
Grade-A office price index
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Major sales transactions

City District Development Floor / Unit Area (sq m) (USSP ;i](;ﬁion) (USS':)rciecresq m)
Beijing Chaoyang Wangjing SOHO n/a 240 $2.0 $8,432
Beijing Chongwen Glory Plaza n/a 339 $1.6 $4,676
Guangzhou Tianhe R&F Yingxin High floor unit 123 $0.7 $5,390
Guangzhou Tianhe R&FYinglong Low floor unit 145 $0.7 $4,756
Shanghai Pudong Shanghai 21 Century Tower 50th floor / unit 07 369 $5.4 $14,606
Shanghai Huangpu Asia Mansion 20th floor 851 $7.0 $8,262
Hong Kong Central Bank of America Tower High floor / unit A2A 358 $12.4 $34,680
Hong Kong Wan Chai Harbour Centre 11th floor / units 2-7 870 $27.5 $31,621

Major leasing transactions

Table 6

City District Development Floor / Unit Area (sq m) Mont(lzjlzsk)ental lnjosnstlz’lzrli:nrt:)l
Beijing Xicheng The Pacific Insurance Building 11th floor 3,300 $261,579 $79.3
Beijing Haidian Beijing International 2nd floor 2,100 $63,255 $30.1
Convention Center

Guangzhou Tianhe IFC Low floor unit 2,316 $84,824 $36.6
Guangzhou Tianhe Teem Tower High floor unit 223 $6,726 $30.1
Shanghai Jing'an Plaza 66 631 floor / units 02-06 614 $41,350 $67.4
Shanghai Huangpu Bund Centre 36th floor / units 03-04 360 $19,952 $55.4
Hong Kong Central Exchange Square Tower 2 / 6th floor 1,115 n/a n/a

Hong Kong Quarry Bay Kerry Centre 15-16th floors 3,159 n/a n/a

Table 7
Outlook (Q2 2012)

Outlook

We expect rents of Grade-A offices
to rise in Beijing and Shanghai in
the second quarter, while rents in

Guangzhou will remain stable and
those in core districts in Hong Kong
will drop 10-15%.

City Price Rental
Beijing P p
Guangzhou p | 3
Shanghai P P |
Hong Kong « &«
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Table 8 Figure 5
o€ . . Luxury residential price index
Average prices, rents, vacancy rates and yields [11[2]
Q12003 =100
400
. Price Rental .
City (USS psm) (USS psm per month)  vacancy rate Yield
350
Beijing $6,404 $22.8 13.5% 3.5%
Guangzhou $4,773 $19.0 25.0% 4.8% 0
Shanghai $7,714 $27.1 1.5% 4.2% 250 1
Hong Kong $28,953 $62.2 9.7% 13 2.6% o ]
[1] Average prices and rents are derived from different baskets of buildings, hence the two should not be used to
estimate average yields.
[2] Prices and rents are calculated on gross floor areas. "0
[3] End-2011 vacancy rate of units over 100 sq m supplied by Rating and Valutation Department, HKSAR.
100
50 1
o1

Table 9
Supply and demand indicators
City Indicators Comments Beijing Guangzhou Shanghai Hong Kong
eoe . Q220m mQ320m B Q420M m Q12012
Beijing ® Jinmao Palace and Green Sea e Developers slowed down the launch of
Manor added 96 luxury residential luxury residential developments amid
units to the market by the end of strict property macro-control measures
the quarter. and during the traditional slow season. -
Figure 6
* Only 416 luxury residential units e Both developers and buyers held a wait- Luxury residential rental index
were sold in the quarter, a new low and-see attitude. 12003 100
after the 2008 global economic @12003=10
recession. %01
Guangzhou o Luxury residential supply grew o New supply in the quarter included Grand
13.4% quarter on quarter. Mansion and JoYous Garden.
® Sales of luxury residential units ® Buying sentiment remained weak during 0
plunged 39.3% compared with the the spring festival. Most investors shifted
previous quarter. to the retail sector amid property market
tightening policies.
150 +
Shanghai e Luxury project Shanghai Arch was o Luxury leasing supply surged with 481
launched, while three serviced new serviced apartment units being
apartment projects opened, namely added to the market in the quarter.
The Peninsula Residences, IFC . . 100 {-
Residence and The One Executive ® Hysun and Star-River sold 72 and 59 units
Suites. respectively in the quarter.
* Though market sentiment remained
sluggish, some projects sold well 0T
with developers offering huge price
discounts.
Hong Kong * Sales of luxury homes worth HK$10 e Sentiment in the residential market 0
million or above rebounded 18.9% remained strong during the traditional Beijing Guangzhou Shanghai Hong Kong
quarter on quarter to 1,699 in the peak season. Q2201 " Q3201 Q42011 m Q12012
fourth quarter.




KnightFrank.com.cn

Table 10
Major sales transactions
. - . Price Price

City District Development Floor / Unit Area (sq m) (USS million)  (USS per sq m)

Beijing Xicheng King Palace n/a 296 $4.9 $16,550

Beijing Tongzhou Thai Hot Mansion n/a 497 $6.3 $12,759

Guangzhou Tianhe The Riviera High floor unit 613 $5.5 $9,005

Guangzhou Tianhe Central ParkView High floor unit 366 $3.2 $8,663
. . Tower 22 / 5th floor /

Shanghai Pudong Star-River unit 601 363 $3.4 $9,455
. . Tower 1/ 7th floor /

Shanghai Xuhui Hysun unit 802 378 $4.0 $10,475

Hong Kong Island South 33 Island Road House 5 565 $38.7 $68,457

Hong Kong Tsim Sha Tsui The Arch Block 1/ 59th floor / unit A 234 $14.2 $60,624

Table 11

Major leasing transactions

City District Development Floor / Unit Area (sq m) Mont(lllll;;ental Qltllogstr::rli?rtrsl
Beijing Chaoyang CWTC Apartment 28th floor unit 230 $6,341 $27.6
Beijing Chaoyang Sanlitun SOHO 17th floor unit 260 $4,566 $17.6
Guangzhou Tianhe Onelink Walk High floor unit 90 $1,585 $17.6
Guangzhou Tianhe Beau Monde High floor unit 135 $2,378 $17.6
Shanghai Pudong Seasons Villa House 162 170 $4,280 $25.2
Shanghai Jing'an Jingan Boutique 7th floor / unit 08 97 $2,616 $27.0
Hong Kong The Peak King’s Court House 425 $38,662 $91.0
Hong Kong Island South Rocky Bank House 279 $30,285 $108.6

Table 12
Outlook (Q2 2012)

City Price Rental
Beijing « p |
Guangzhou Y p |
Shanghai « p |
Hong Kong « p |

Outlook

Luxury residential prices in four
major Greater China cities are
expected to edge down in the

second quarter, but rents would
rise by 1-3% as the leasing markets
enter the traditional high season.
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Figure 7
JSbEE Prime retail price index
Average prices, rents, vacancy rates and yields [1[2]
Q12003 =100
600 +
. Price Rental .
City (USS psm) (USS psm per month) Vacancy rate Yield
Beijing n/a $193.7 9.0% 5.9% 500 +
Guangzhou $39,230 $258.7 4.0% 6.3%
400 +
Shanghai $31,232 $244.8 5.2% 6.3%
Hong Kong $232,988 $705.7 8.0%03! 2.9%!4 o L
[1] Average prices and rents are derived from different baskets of buildings, hence the two should not be used to
estimate average yields.
[2] Prices and rents are calculated on gross floor areas.
[3] End-2011 overall vacancy rate supplied by Rating and Valutation Department, HKSAR. 200 -
[4] Overallyield supplied by Rating and Valutation Department, HKSAR.
100 +
Table 14
Supply and demand indicators
04 t t e
uangzhou hanghai n n
City Indicators Comments cuanomhe e ronatens
Q220m = Q3201 Q4201 = Q12012
Beijing  Intime Department store, Xin'Ao e Vacancy rate went up by 0.4 percentage
Shopping Center, Macau Center point to 9.0%. Figure 8
and Seasons Place Shopping . . .
Center Phase Il were launched, Prime retail rental index
bringing 340,000 sq m of prime Q12003 =100
retail space to the market. 350 -
Guangzhou ¢ 150,000 sq m of new shopping e Gate 5 Mall in Baiyun and Fashion Tianhe
centre space was completed. Commercial Square in Tianhe opened. 300 1
* Retail property sales plunged e The drop in sales was attributable to
50% during the first quarter. the slow season effect and a 25% fall in
available shops for sale. =07
Shanghai ¢ Two new shopping mall opened, o The market witnessed new shopping
namely Huge Lifestyle Centre centres opened in both core and 200 1
in Putuo and Bailian Xuhui non-core areas, but the scales were
Shopping Centre in Xujiahui, relatively small.
adding 50,000 of new space to . . 10 ¢
the stock. e Luxury brands quickly expanded in
prime locations, whilst fast fashion
e Gucci opened two flagship retailers aggressively expanded into 100 L
stores in Xujiahui and Jing'an secondary and suburban areas.
Temple area respectively in
recent months. sl
Hong Kong  The retail sector continued to o The first phase of PopCorn in Tseung

outperform on the back of strong
demand from retailers.

Kwan O opened in late March, covering
about 18,600 sq m. Meanwhile, Hysan
Place in Causeway Bay is set to open
in August.

of—— = = . = , =

Beijing Guangzhou Shanghai Hong Kong

Q220m =Q320M mQ420m =Q12012
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Major sales transactions

City District Development Floor / Unit Area (sq m) (Ussp:,i:;le[ion) (USS':Jroiechq m)
Beijing Chaoyang Wangjing SOHO n/a 240 $3.4 $14,034
Beijing Xicheng No.26 West Rongxian n/a 367 $2.6 $7,150
Guangzhou Tianhe Tiyu East Road 1st floor unit 80 $0.8 $9,908
Guangzhou Yuexiu China Plaza 1st floor unit 75 $2.2 $29,593
Shanghai Xuhui Hysun 1st floor / unit 103 127 $2.2 $17,214
Shanghai Changning City Point 1st floor unit 242 $2.5 $10,305
Hong Kong Mongkok Sincere Plaza Ground floor / unit G7 18 $4.4 $249,260
Hong Kong Tsim Sha Tsui Carnarvon Mansion Ground floor / unitH 15 $4.8 $323,962

Table 16
Major leasing transactions

. L . Monthly Rental Monthly Rental
City District Development Floor / Unit Area (sq m) (USS) (US$ per sq m)
Beijing Chaoyang Shin Kong Place 3rd floor unit 180 n/a n/a
Beijing Dongcheng  The Mall at Oriental Plaza 1st floor unit 30 n/a n/a
Guangzhou Yuexiu Zhongshan Fourth Road 1st floor unit 20 $5,549 277.4
Guangzhou Yuexiu Update Mall Basement 1st floor unit 30 $9,195 306.5

. L Street Shop on Nanjing t ond .
Shanghai Jing'an West Road 1st-2nd floors units 240 $36,435 $151.8
Shanghai Putuo Parkside Plaza at 2nd floor unit 1,600 $38,555 $24.1
Changfeng
Hong Kong Tsim Sha Tsui Hai Phong Mansion Ground floor / unit 6A 27 $100,520 $3,668
Hong Kong Tsim ShaTsui  Tsim Sha Tsui Mansion Ground floor / unit 36 52 $85,056 $1,635
Table 17
Outlook (Q2 2012) Outlook
. Rents of prime retail properties

City Price Rental . 4 ) = ' in four major Greater China cities
Beijing P ' ' o are expected to rise 1-5% as

international brands continue to
Guangzhou

expand quickly in prime locations in
order to grab a share of increasing
spending by Mainland Chinese.

IR TR IR

»
Shanghai P |
»

Hong Kong
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i i X/ ®E/8 ERERR)  m mpiies)
= e EEFES0HO n/a 240 $2.0 $8,432
it= 5 E n/a 339 $1.6 $4,676
I i ENERETH BEET 123 $0.7 $5,390
T Pz BENRES RERAT 145 $0.7 $4,756
LB R ettt xE 502/ 07E 369 $5.4 $14,606
LiE Ev | T KE 202 851 $7.0 $8,262
&t FIfR EERITHD BE / A2ARTT 358 $12.4 $34,680
& EfF BRI Ng / 2785 870 $27.5 $31,621

sy i X R/t EREAK)  BEER)  goiil
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= B LRERRS AL 2R 2,100 $63,255 $30.1
T EST) TN ElfR & R AR REET 2,316 $84,824 $36.6
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LB i 1BFET 35 63 / 02-06% 614 $41,350 $67.4
L5 B SNHERRIL 362 / 03-04E 360 $19,952 $55.4
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=t
RBE (Q22012)

T

=

it

HE

T

L

&i&

| N N[N

"4RIE 28"

RE

HMNMAL R EENRESF
RESHEE_FELA, M
HERERFFR, FELOMEK

MEENFETER 2 210-15.

13



—=

=7

——FE—F

=g His
HEXEEH
[ E5:
o
HLiE
Ll e
ki
= égmﬁﬁa
fri&. BH. =ERDOHRZE N2
Q12003 =100
iz J=F:| - = 400 1
e (BEARET)  (BEARRT) sEE O EEE
E % $6,404 $22.8 13.5% 3.5% >
Ingi $4,773 $19.0 25.0% 4.8% 300 7
Lig $7,714 $27.1 1.5% 4.2% 250
git $28,953 $62.2 9.7% 13! 2.6%
[1] BFEFHMEEBAEURRNDLEFTE, —EARANAEREFEHERE.
[2] & REENERERITE.
[3] EBEMYLENE -F——FRBI100FFKAMNETER, 1501
Eh
HER K Bk HEHR 5
i T EH o8
= I =3 HE
P13 cH-FEK, SRMMBEESH o« CEERTAENTENEEEEE @aon sman mawon  mwow
BAGIE &t ATHRMoeN S  HET, 2 RBNESTHEOER
EH T, REL =P
CE_EE —FEERTI6E, s IEWMAHHERENNEEL. BTH4EY
gxiiigAﬁgﬁﬁmZE 012003 100
JRARKFE.
- CH-FESEAMNEBLLEEE @ FRATEERAXSNEREER
EIMBE D 2Z13.40 T =ERH.
E-SETEAHERIL IR  CEDHE, TRISMERRK, Nt i
ROEH239.30 BERN, ABHEABEEETH
A=,
b CBEEEREEETIRTE— < ESTHRRREEM, —SE5E 1
SEFE; SECEEALEN  BHEERABRLEGE.
AL AL RBEELE. - HIER S R A28 S mﬁ
59,
RETHSSAE, BBHFE
HEENEEES—SENER
TP Wl
i « S—FHNEETL00FTHE  « E—FHEZES, BBEEHHR
THEER #6998, £E BER.
ElIF+ A5 218.90 ol
Bla I =3 Bt

Q220m

mQ320M HQ420M m Q12012



KnightFrank.com.cn

=+
L i X/ ®E/B ERERK)  mh mpiies
it= [k FER n/a 296 $4.9 $16,550
= bR AL n/a 497 $6.3 $12,759
I EST) RE BERETT 613 $5.5 $9,005
I EST) BlE T 7 BEREAT 366 $3.2 $8,663
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oy i *E R/ St BR(EAK) gl mEaber
&= HHMH EFSOHO n/a 240 $3.4 $14,034
it= i} P 265 n/a 367 $2.6 $7,150
T i KERK R8T 80 $0.8 $9,908
I FOES R 1RET 75 $2.2 $29,593
LB #iC TETHATRE 1B / 1032 127 $2.2 $17,214
tis KT RULTHE % R8T 242 $2.5 $10,305
gt i) IR T /G758 18 $4.4 $249,260
EiE RiHIA BHEAE T /HSH 15 $4.8 $323,962
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Major retail, office and residential areas in
Beijing, Guangzhou, Shanghai and Hong
Kong are shown in the table on the right.

t=mC M. EEMERBNEER
W EFHRETSHKELTFAR.
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Table 18

Retail, office and residential areas in major cities in Greater China

City Major retail area Major office area Major residential area
Beijing Wangfujing Area Jianguomen Jianguomen
Qianmen East Second Ring Road CBD
Xidan East Third Ring Road East Third Ring Road
CBD Area Wangfujing Area Jiuxiangiao
Zhongguancun Area CBD Area Wenyu River
Zhongguancun Area Chaoyang Park Area
Finance Street
Guangzhou Shangxiajiu Road Tianhe CBD Tianhe CBD
Beijing Road Pearl River New City Pearl River New City
Tianhe Road Tiyu Road West Ersha Island
Tianhe CBD Dongfeng Road Binjiang Road East
Pearl River New City
Shanghai Nanjing Road East Nanjing Road West Nanjing Road West
Nanjing Road West Central Huaihai Road Central Huaihai Road
Central Huaihai Road ~ Xujiahui Xujiahui
Xujiahui Honggiao Gubei
The Bund People’s Square Huashan Road
Lujiazui Jianguo Road
Pudong Riverside
Hong Kong  Central Central The Peak
Causeway Bay Sheung Wan Mid-Levels
Tsim Sha Tsui Admiralty Happy Valley /
Mong Kok Wan Chai / Causeway Bay  Jardine’s Lookout
Tsim Sha Tsui Pokfulam
Kowloon East Island South
Island East
E AN
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independent global property consultancy.

Headquartered in London, Knight Frank
and its New York-based global partner,
Newmark Knight Frank, operate from
243 offices, in 43 countries, across

six continents. More than 7,067
professionals handle in excess of US$817
billion worth of commercial, agricultural
and residential real estate annually,
advising clients ranging from individual
owners and buyers to major developers,
investors and corporate tenants.

Knight Frank has a strong presence in
the Greater China property markets, with
offices in Hong Kong, Beijing, Shanghai,
Guangzhou and Macau, offering high-
quality professional advice and solutions
across a comprehensive portfolio of
property services.
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¢ Asset Management & Investment

¢ Building and Facilities Management
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+ Development Consultancy
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Knight Frank Research provides strategic

advice, consultancy services and forecasting

to a wide range of clients worldwide, including
developers and investors, as well as financial
and corporate institutions. All recognise the need
for the provision of expert independent advice,
customised to their specific needs.

Our worldwide research reports are also available
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